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The mid-term review of the Foreign Trade Policy, 2015-20 provides an
opportunity to make corrective changes as per the evolving global trade scenario
and to align with the changes in the indirect taxes regime with the introduction of
GST from 1% July 2017.

The FTP-2015-20 launched on April 1, 2015 introduced a slew of measures
by providing a framework for increasing exports of goods and services, generation of
employment and increasing value addition, in keeping with the ‘Make in India’ vision
of our Hon'ble Prime Minister. The Policy was far reaching in nature, and
incorporated various export friendly innovations and simplifications. These included
simplification & merger of reward schemes, introducing new schemes for promotion
of Merchandise and services exports, incentivising e-commerce exports,
encouraging procurement of capital goods from indigenous manufacturers under the
EPCG scheme etc.

While continuing broadly on the same principles, the introduction of GST
would be the catalyst for spurring growth in the export sector. The lower duty on
most items and reduction of cascading effect of various duties would lower the cost
and make exports competitive. Uniform refund of erstwhile VAT across the States is
a significant benefit for the exporters. The necessary adjustment in the FTP has
been carried out to align it with the GST.

The global economic scenario including slowdown in developed economies,
Brexit, volatility in commodity prices and general uncertainty has impacted business
environment across the globe. This has impacted India’s export sector as well.
However, green shoots in exports growth are distinctly visible now with positive
export growth in thirteen of the past fourteen months.

In light of these developments, the Government has undertaken a mid-term
review exercise, which has included feedback sought from various stakeholders
including exporters, industry associations, commodity boards, foreign missions,
State Governments and various ministries of Government of India. In light of this
evaluation, in addition to mainstreaming and incorporating the changes made in the
recent years in this Policy, further changes have been introduced, which are aimed
at promoting exports and facilitating exporters in improving their export performance.
Government will focus on new markets in Africa, Latin America and the Caribbean
regions and new products while increasing India’s share in traditicnal markets and
products. Government will also aim at increased participation of Indian industry in

global and regional value chains.
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The MEIS Schedule has been constantly expanded and covers around 70% of
tariff lines under TS (HS) 2017. The MEIS rates have been further enhanced for
Ready-made Garments, Agriculture products and select labour intensive and MSME
products to provide a boost to exports and employment generation. To provide an
impetus to the export of services, the SEIS rates have also been increased. The
validity period of the Duty Credit Scrips has been changed from 18 months to 24
months to enhance their utility and attractiveness in the GST regime.

To enable Ease of Trading across Border, support and hand-hoiding of
exporters and review and simplification of procedures will be undertaken. A new duty
exemption scheme with Self Declaration and Self Ratification has been introduced to
allow duty free inputs for export production. India has also signed “Trade Facilitation
Agreement’ under World Trade Organisation and an Action Plan has been launched
and its implementation is being monitored by a high level inter-ministerial committee.

For faster rule-based processing, relaxed norms and delegation to Regional
Authorities has been done for Export Obligation period extension, installation of
machinery and block-wise extension under EPCG Scheme. Shifting of capital goods
has been allowed from one unit of the IEC holder to the other. Clubbing of EPCG
authorizations has been allowed in respect of those authorizations ailso where EO
period has expired.

We have launched a single window contact point for exporters and importers
called Contact@DGFT where any concerns/suggestions related to foreign trade can
be raised, which are monitored at high level and the exporters can track the status
and give feedback on the action taken. A new Logistics Division has been created to
develop an Action Plan for the integrated development of the logistics sector, by way
of policy changes, improvement in existing procedures, and identification of
boitlenecks and introduction of technology in this sector in order to reduce
comparatively high logistics costs in India. For data based policy action, a State-of-
the-Art Trade Analytics division has been set up to process trade information and
other national and international data bases in India’s key export markets and provide
action points for different markets and products.

In this dynamic year, when India has ushered into the biggest tax reform in
its history, | am confident that the industry and the Government, working together,
would ensure a smooth transition and ensure that the competitiveness of Indian
exports increases even further and we are able to achieve higher export turnovers
and contribute to Hor’ble Prime Minister’s vision of ‘Make in India’.
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CHAPTER 1
LEGAL FRAMEWORK AND TRADE FACILITATION

A. LEGAL FRAMEWORK

1.00 Legal Basis of Foreign Trade Policy (FTP)

The Foreign Trade Policy, 2015-20, (as updated) w.e.f. 05.12.2017is
notified by Central Government, in exercise of powers conferred under
Section 5 of the Foreign Trade (Development & Regulation) Act, 1992 (No.
22 0f 1992) [FT (D&R) Act], as amended.

1.01 Duration of FTP

The Foreign Trade Policy (FTP), 2015-2020,(as updated) w.e.f. 05.12.2017
incorporating provisions relating to export and import of goods and
services, shall come into force with effect from the date of notification and
shall remain in force up to 31st March, 2020, unless otherwise specified. All
exports and imports made upto the date of notification shall, accordingly,
be governed by the relevant FTP, unless otherwise specified.

1.02 Amendment to FTP

Central Government, in exercise of powers conferred by Section 5 of FT
(D&R) Act, 1992, as amended from time to time, reserves the right to make
any amendment to the FTP, by means of notification, in public interest.

1.03 Hand Book of Procedures (HBP) and Appendices & Aayat Niryat
Forms (AANF)

Director General of Foreign Trade (DGFT) may, by means of a Public Notice,
notify Hand Book of Procedures, including Appendices and Aayat Niryat
Forms or amendment thereto, if any, laying down the procedure to be
followed by an exporter or importer or by any Licensing/Regional
Authority or by any other authority for purposes of implementing
provisions of FT (D&R) Act, the Rules and the Orders made there under and
provisions of FTP.

1.04 Specific provision to prevail over the general

Where a specific provision is spelt out in the FTP/Hand Book of Procedures
(HBP), the same shall prevail over the general provision.



1.05 Transitional Arrangements

(a) Any License / Authorisation / Certificate / Scrip / instrument
bestowing financial or fiscal benefit issued before commencement
of FTP, 2015-20 (as updated) w.e.f. 05.12.2017shall continue to
be valid for the purpose and duration for which it was issued,
such License/Authorisation/ Certificate / Scrip / any instrument
bestowing financial or fiscal benefit Authorisation was issued,
unless otherwise stipulated.

(b) In case an export or import that is permitted freely under FTP is
subsequently subjected to any restriction or regulation, such
export or import will ordinarily be permitted, notwithstanding
such restriction or regulation, unless otherwise stipulated. This
is subject to the condition that the shipment of export or import
is made within the original validity period of an irrevocable
commercial letter of credit, established before the date of
imposition of such restriction and it shall be restricted to the
balance value and quantity available and time period of such
irrevocable letter of credit. For operationalising such irrevocable
letter of credit, the applicant shall have to register the Letter of
Credit with jurisdictional Regional Authority (RA) against
computerized receipt, within 15 days of the imposition of any
such restriction or regulation.

B. TRADE FACILITATION& EASE OF DOING BUSINESS
1.06 Objective

Trade facilitation is a priority of the Government for cutting down the
transaction cost and time, thereby rendering Indian exports more
competitive. The various provisions of FTP and measures taken by the
Government in the direction of trade facilitation are consolidated under
this chapter for the benefit of stakeholders of import and export trade.

1.07 DGFT as a facilitator of exports/imports

DGFT has a commitment to function as a facilitator of exports and imports.
Focus is on good governance, which depends on efficient, transparent and
accountable delivery systems. In order to facilitate international trade,
DGFT consults various Export Promotion Councils as well as Trade and
Industry bodies from time to time.
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1.08 Niryat Bandhu - Hand Holding Scheme for new export / import
entrepreneurs

(a) DGFT is implementing the Niryat Bandhu Scheme for mentoring new
and potential exporter on the intricacies of foreign trade through
counselling, training and outreach programmes.

(b) Considering the strategic significance of small and medium scale
enterprises in the manufacturing sector and in employment
generation, ‘MSME clusters’ have been identified, based on the export
potential of the product and the density of industries in the cluster,
for focussed interventions to boost exports.

(c) Outreach activities shall be organized in a structured way with the
help of Export Promotion Councils as ‘industry partners’ and other
willing ‘knowledge partners’ in academia and research community to
achieve the objective of Niryat Bandhu Scheme. Further, in order to
ensure optimum utilization of resources, efforts would be made to
associate all the stakeholders, including Customs, ECGC, Banks and
concerned Ministries.

1.09 Citizen’s Charter

DGFT has in place a Citizen’s Charter, giving time schedules for providing
various services to clients. Time line for disposal of an Application is given
in Para 9.10 of HBP.

1.10 Online Complaint Registration and Monitoring System

An EDI Help Desk is available to assist the exporters in filing online
applications on the DGFT portal and resolving other EDI related issues. For
assistance an email may be sent at dgftedi@nic.in or Toll Free number
1800111550 can be used. Help Desk facility is also operational at the 4
DGFT Zonal Offices (details at http://dgft.gov.in). An Online Complaint
registration and monitoring system allows users to register complaint and
receive status/ reply online (details are at http://dgft.gov.in).

1.11 Issue of e-IEC (Electronic-Importer Exporter Code)

(a)Importer Exporter Code (IEC) is mandatory for export/import
from/to India as detailed in paragraph 2.05 of this Policy. DGFT
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(b)

(c)

(d)

1.12

(a)

(b)

1.13

issues Importer Exporter Code in electronic form (e-IEC). For
issuance of e-IEC an application can be made on DGFT
(http//:dgft.gov.in). Applicant can upload the documents and pay
the requisite fee through Net banking. Applicant shall, however,
submit the application duly signed digitally.

Processing of such applications by Regional Authority (RAs) of DGFT
would be done online and a digitally signed e-IEC would normally be
issued/ e-mailed to the applicant within 2 working days.

In case the application is incomplete or otherwise ineligible, the same
shall be rejected and a Rejection letter/email (with reasons for
rejection) would be sent to the applicant.

Application for issue of e-IEC can also be made from eBiz platform
(https://www.ebiz.gov.in).

e-BRC

One prominent initiative in recent times has been the e-BRC
(Electronic Bank Realisation Certificate) project and its successful
implementation by DGFT. It has enabled DGFT to capture details of
realisation of export proceeds directly from the Banks through
secured electronic mode. This has facilitated the implementation of
various export promotion schemes without any physical interface
with the stake holders.

RBI has also developed a comprehensive IT-based system called
Export Data Processing and Monitoring System (EDPMS) for
monitoring of export of goods and software and facilitating AD banks
to report various returns through a single platform.

MoU with State Governments for sharing of e-BRC data

MOU has been signed with 14 state governments for sharing of e-BRC data
to facilitate refund of VAT/GST by the state government to exporters. MOU

has

also been signed with Enforcement Directorate, Agricultural

Directorate, Agricultural Processed Food Products Export Development
Authority and Goods & Services Tax Network (GSTN).

1.14 Exporter Importer Profile
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An electronic procedure has been created to upload various documents in
exporter importer profile. Once uploaded, there will be no need to submit
these documents / copies of these documents to Regional Authority
repeatedly with each application. It intends to reduce the transaction cost
and time and is a step towards paperless processing of different
applications in DGFT.

1.15 Reduction in mandatory documents required for Export and
Import

The number of mandatory documents required for exports and imports of
goods from/into India have been reduced to three each, as prescribed
under paragraph 2.06 of FTP.

1.16 Facility of online filing of applications

All the Regional Authorities (RA) of DGFT and extension counters have
been networked with high speed internet. The applications are received
and processed electronically. DGFT under the EDI initiatives has provided
the facility of on line filing of applications to obtain Importer Exporter Code
and various Authorisations /scrip’s. DGFT is one of the first digital
signature enabled organisation of the Government of India (GOI), which has
introduced a higher level of Encrypted 2048bit digital signature. There is a
web interface for online filing of application after accessing DGFT website
(http://dgft.gov.in). The application can be filed by exporter/CHA sitting at
home or office in 24X7 environments. Application fee can also be paid
online from linked banks or by using debit/credit card. The applications
are signed with a digital signature and submitted electronically to the
concerned Regional Authority of DGFT, which are then processed on
computer by the Regional Authority and Authorisations/ scrip’s are issued.
Online filing of Application has minimized the physical interface with RA.

1.17 Online Inter-ministerial consultation

Presently, the exporters are required to file applications online on the
website of DGFT under the Icon E-COM and are required to submit the duly
signed and stamped printout of the online application along with all the
necessary documents viz. technical specifications, literature etc. Now, a
facility is being provided to upload copies of all the required documents
including technical specifications, literature etc in PDF/JPG/JPEG/GIF
format in the online filing system in respect of (a) Fixation of norms under
Advance Authorisation by Norms Committees (b) Export of Restricted
Items (c) Import of Restricted Items (d) SCOMET Items. The exporters
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would not be required to submit the hard copy of application except
architectural drawings, machine drawings etc which may be difficult to
scan and upload. The processing of the applications will also be done
online.

1.18 Facility to upload documents by CA/ CS / Cost Accountant

In order to move towards paperless processing, an electronic procedure is
being developed to upload digitally signed documents by Chartered
Accountant / Company Secretary / Cost Accountant. To start with, this
facility would be created for Export From India Schemes under Chapter 3.
Such documents like Annexure Attached to ANF 3B, ANF 3C and ANF 3D,
which are at present signed by these signatories, can be facilitated by this
procedure. Exporter shall link digitally uploaded annexure with his online
applications after creation of such facility. These facilities may be extended
in phased manner to upload documents pertaining to other schemes like
Advance Authorisation, DFIA and EPCG.

1.19 Electronic Data Interchange (EDI)

DGFT has put in place a robust EDI system for the purpose of export
facilitation and good governance. DGFT has set up a secured EDI message
exchange system for various documentation related activities including
import and export Authorisations established with other administrative
departments, namely, Customs, Banks and EPCs. This has reduced the
physical interface of exporters and importers with the Government
Departments and is a significant measure in the direction of reduction of
transaction cost. The endeavour of DGFT has been to enlarge the scope of
EDI to achieve higher level of integration with partner departments.

1.20 Message Exchange with Community partners

Customs, Banks, Export Promotion Councils (EPCs) are major community
partners of DGFT for message exchange. An effective message exchange
system is in place with various community partners which is as follows:

(a) Message Exchange with Customs

(i)  Importer Exporter Code Number.

(ii) Authorisations/Scrips for DFIA, AA, EPCG.

(iii) Shipping Bills for Duty Free Import Authorisation (DFIA),
Advance Authorisation (AA), Export Promotion Capital Goods
(EPCG), Reward Scrips.
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(b) Message Exchange with eBiz (https://www.ebiz.gov.in):
Application for e-IEC.

(0) Message Exchange with Banks

(i)  Application Fee
(ii) electronic Bank Realisation Certificate (e-BRC) data

(d) Message Exchange with EPCs
Registration cum Membership Certificate (RCMC) data.
(e) Message exchange with GSTN and RBI.

1.21 Encouraging development of Third Party API

DGFT will encourage development of third party software for integration
with its system to offer users multiple options for interfacing with the
DGFT.

1.22 Forthcoming e-Governance Initiatives

DGFT is currently working on the following EDI initiatives:

(i) Message exchange for transmission of Bills of Entry (import
details) from Customs to DGFT.

(ii) Online issuance of Export Obligation Discharge Certificate
(EODQ).

(iii) Message exchange with Ministry of Corporate Affairs for CIN &
DIN Information.

(iv) Message exchange with CBDT for PAN.

(v) Open API for submission of e-IEC Application.

(vi) Mobile Applications for FTP.

1.23 Free passage of Export consignment

Consignments of items meant for exports shall not be withheld/ delayed
for any reason by any agency of Central/ State Government. In case of any
doubt, authorities concerned may ask for an undertaking from exporter
and release such consignment.
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1.24 No seizure of export related Stock

No seizure shall be made by any agency so as to disrupt manufacturing
activity and delivery schedule of exports. In exceptional cases, concerned
agency may seize the stock on the basis of prima facie evidence of serious
irregularity. However, such seizure should be lifted within 7 days unless
the irregularities are substantiated.

1.25 24 X 7 Customs clearance

CBEC introduced the facility of 24 X 7 customs clearance in the year 2012
for facilitated Bills of Entry and factory stuffed container and goods
exported under free Shipping Bills. At present, this facility is available at 19
sea port and 17 air cargo complexes. The 24 X 7 Customs clearance facility
has now been extended to all Bills of Entry (not only facilitated Bills of
Entry) at 19 sea port and 17 Air Cargo Complexes. Further, no MOT charges
are required to be collected in respect of the services provided by the
Customs officers at 24 X 7 Customs Ports and Airports.

1.26 Single Window in Customs

Indian Customs has introduced SWIFT (Single Window Interface for
Facilitating trade) w.e.f. 01.04.2016 for ensuring ease of doing business.
Under SWIFT, the Importers electronically lodge Integrated Declaration at
a single point only with Customs. The required permission, if any, from
other regulatory agencies (such as Animal quarantine, Plant quarantine,
Drug Controller, Textile Committee etc.) is obtained online without the
importer/exporter having to separately approach these agencies. Benefits
of Single Window Scheme include:

a. Reduced Cost of doing business;
b. Enhanced transparency;

c. Reduced duplicity and cost of compliance;
d. Optimal utilization of man power.
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1.27 Self-Assessment of Customs Duty

(a) Self-Assessment of Customs duty by importers or exporters was
introduced vide Finance Act, 2011. The system is trust based. The
objective is to expedite release of imported / export goods. The
system operates on an electronic Risk Management System (RMS)

(b) The Finance Act, 2017 has amended Section 47 of the Customs
Act, 1962 to Authorize an importer to pay duty/tax/cess on the
date of presentation of self-assessed Bill of Entry.

1.28 Authorised Economic Operator (AEO) Programme

(a) Based upon WCO’s SAFE Framework of Standards (FoS), ‘Authorised

(b)

Economic Operator (AEO) programme’ has been developed by Indian
Customs to enable business involved in the international trade to
reap the following benefits:

(i)  Secure supply chain from point of export to import;

(ii) Ability to demonstrate compliance with security standards
when contracting to supply overseas importers / exporters;

(iii) Enhanced border clearance privileges in Mutual Recognition
Agreement (MRA) partner countries;

(iv) Minimal disruption to flow of cargo after a security related
disruption;

(v) Reduction in dwell time and related costs; and

(vi) Customs advice / assistance if trade faces unexpected issues
with Customs of countries with which India have MRA.

The AEO programmes have been implemented by other Customs
administrations that give AEO status holders preferential Customs
treatment in terms of reduced examination, faster clearances and
other benefits. Thus, the AEO programme is expected to result in
Mutual Recognition Agreements (MRA) with these Customs
administrations. MRAs would ensure export goods get due Customs
facilitation at the point of entry in the foreign country. Apart from
securing supply chain, the benefits include reduction in dwell time
and consequent cost of doing business. Indian Customs has signed
MRA with Hong Kong Customs to recognise respective AEO
Programmes to enable trade to get benefits on reciprocal basis.
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Indian Customs is also engaged in finalising MRA with other counties
such as South Korea, Taiwan, USA etc.

(c) As a step further towards trust based compliance, Indian Customs
has introduced the new/revamped Authorised Economic Operator
(AEO) Programme wherein extensive benefits, including greater
facilitation and self-certification, have been provided to those entities
who have demonstrated internal strong control system and
compliance with CBEC.

1.29 Prior filing facility for Shipping Bills

To facilitate processing of shipping bills before actual shipment, prior
online filing facility for shipping bills has been provided by the Customs - 7
days for air shipments & ICDs and 14 days for shipments by sea.

1.30 Cutting down delay in filing of Export General Manifest (EGM)
for duty drawback

To facilitate quicker filing of EGMs and quicker rectification of EGM errors,
there is a mechanism of monthly monitoring of EGMs by Chief
Commissioners of Customs to ensure that facilitation does not lag on this
account (Instruction No. 603/01/2011-DBK dated 31.07.2013).

1.31 Facility of Common Bond / LUT against Authorisations issued
under different EP Schemes

CBEC Circular 11(A)/2011-Cus dated 25.02.2011 has provided the financial
year-wise facility of executing common Bond/LUT against Advance
Authorisation (AA)/Export Promotion Capital Goods (EPCG) Authorisation
which is usable across all EDI ports/locations.

1.32 Exemption from Service Tax on Services received abroad

(Deleted)

1.33 Export of perishable agricultural Products

To reduce transaction and handling costs, a single window system to
facilitate export of perishable agricultural produce has been introduced.
The system will involve creation of multi-functional nodal agencies to be
accredited by Agricultural and Processed Food Products Export
Development Authority (APEDA), New Delhi. The detailed procedure has
been notified at Appendix 1C to Appendices & ANFs.
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1.34 Time Release Study (TRS)

Customs Authority has decided to undertake ‘Time Release Study’ (TRS) as
per WCO guidelines at major Customs locations on six monthly basis. WCO
Time Release Study (TRS) is a unique tool and method for measuring the
actual performance of Customs. The underlying objectives of Time Release
Study are:

(1)

(ii)
1.35

(a)

(b)

(c)

Identifying bottlenecks in the international supply chain / or
constraints affecting Customs release.

Establishing baseline trade facilitation performance measurement.

Towns of Export Excellence (TEE)

Objective: Development and growth of export production centres. A
number of towns have emerged as dynamic industrial clusters
contributing handsomely to India’s exports. It is necessary to grant
recognition to these industrial clusters with a view to maximize their
potential and enable them to move up the value chain and also to tap
new markets.

Selected towns producing goods of Rs. 750 Crore or more may be
notified as TEE based on potential for growth in exports. However,
for TEE in Handloom, Handicraft, Agriculture and Fisheries sector,
threshold limit would be Rs.150 Crore. The following facilities will be
provided to such TEE's:

(i) Recognized associations of units will be provided financial
assistance under MAI scheme, on priority basis, for export
promotion projects for marketing, capacity building and
technological services.

(i) Common Service Providers in these areas shall be entitled for
Authorisation under EPCG scheme.

Notified Towns (TEEs) are listed in Appendix 1 B of Appendices &
ANFs.
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1.36 DGCI&S, Kolkata as the provider of trade data

Director General of Commercial Intelligence and Statistics(DGCI&S) is an
ISO certified organization under the administrative control of DGFT . It is
the provider of trade data which is a source of guidance and direction for
export & import trade and which help the exporters and importers
formulate their trade strategy. Foreign trade data is disseminated by
DGCI&S through (i) Monthly & Quarterly publications in CD form and (ii)
Generation of data from the Foreign Trade database as per user’s request.
The DGCI&S has a Priced Information System (PIS) for disseminating data
except for purely Central and State Governments and United Nations
bodies. DGCI&S has put in place a Data Suppression Policy. The aim of this
policy is to maintain confidentiality of importer’s and exporter’s
commercially sensitive business data. Transaction level data would not be
made publicly available to protect privacy. DGCI&S trade data shall be
made available at aggregate level with a minimum possible time lag on
commercial criteria. DGCI&S can be visited at http://dgciskol.nic.in.

1.37 Reducing/eliminating printout in Customs Clearance

With the aim of ease of doing business and promoting paperless clearance,
CBEC has done away with routine print-outs of several documents
including GAR 7 Forms/TR6 Challans, TP copy, Exchange Control copy of
Bill of Entry and Shipping Bills and Export Promotion copy of Shipping Bill.

However, hard copy of EP copy of shipping Bill/ Bill of Entry may be
provided on request only.

1.38 National Committee on Trade Facilitation (NCTF)

Consequent to India’s ratification of the WTO Agreement on Trade
Facilitation (TFA) in April 2016, the National Committee on Trade
Facilitation (NCTF) has been constituted. The establishment of the
Committee is part of mandatory, institutional arrangement of the TFA. This
inter-ministerial body on trade facilitation will be chaired by the Cabinet
Secretary. Its Secretariat will be housed within the Central Board of Excise
and Customs (CBEC), in the Directorate General of Export Promotion, New
Delhi. The defined objective behind setting up the NCTF is to have national
level body that will facilitate domestic co-ordination and implementation of
TFA provisions. It will play the lead role in developing the Pan-India road
map for trade facilitation. It will be instrumental in synergizing the various
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trade facilitation perspectives across the country and will also focus on an
outreach programmes for sensitization of all stakeholders about TFA.

1.39 e-mail initiatives

CBEC has initiated e-mail notification service to importers for information
related to all important stages of import clearances.

1.40 Facility of deferred payment

As a trade facilitation measure, CBEC has introduced facility of deferred
payment of customs duty. Further, Deferred Payment of Import Duty
Rules, 2016 have been notified and the same have come into effect from
16.11.2016. The importers certified under AEO Programme (Tier-two) and
(Tier-Three) have been notified for availing the benefit of these Rules.
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2.00

CHAPTER 2

GENERAL PROVISIONS REGARDING IMPORTS AND EXPORTS

Objective

The general provisions governing import and export of goods and
services are dealt with in this chapter.

2.01

(a)

(b)

2.02

(a)

(b)

Exports and Imports - ‘Free’, unless regulated

Exports and Imports shall be ‘Free’ except when regulated by way of
‘prohibition’, ‘restriction’ or ‘exclusive trading through State Trading
Enterprises (STEs)' as laid down in Indian Trade Classification
(Harmonized System) [ITC (HS)] of Exports and Imports. The list of
‘Prohibited’, ‘Restricted’, and STE items can be viewed by clicking on
‘Downloads’ at http://dgft.gov.in

Further, there are some items which are ‘free’ for import/export, but
subject to conditions stipulated in other Acts or in law for the time being
in force.

Indian Trade Classification (Harmonised System) [ITC (HS)] of
Exports and Imports.

ITC (HS) is a compilation of codes for all merchandise / goods for
export/ import. Goods are classified based on their group or sub-group
at 2/4/6/8 digits.

ITC (HS) is aligned at 6 digit level with international Harmonized
System goods nomenclature maintained by World Customs
Organization (http://www.wcoomd.org). However, India maintains
national Harmonized System of goods at 8 digit level which may be
viewed by clicking on ‘Downloads’ at http://dgft.gov.in
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(c) The import/export policies for all goods are indicated against each item
in ITC (HS).Schedule 1 of ITC (HS) lays down the Import Policy regime
while Schedule 2 of ITC (HS) details the Export Policy regime.

(d) Except where it is clearly specified, Schedule 1 of ITC (HS), Import
Policy is for new goods and not for the Second Hand goods. For
Second Hand goods, the Import Policy regime is given in Para 2.31 in
this FTP.

2.03 Compliance of Imports with Domestic Laws

(a) Domestic Laws/ Rules/ Orders/ Regulations/ technical specifications/
environmental/safety and health norms applicable to domestically
produced goods shall apply, mutatis mutandis, to imports, unless
specifically exempted.

(b) However, Goods to be utilized/ consumed in manufacture of export

products, as notified by DGFT, may be exempted from domestic
standards/ quality specifications.

2.04 Authority to specify Procedures

DGFT may, specify Procedures to be followed by an exporter or importer or
by any licensing/Regional Authority (RA) or by any other authority for
purposes of implementing provisions of FT (D&R) Act, the Rules and the
Orders made there under and FTP. Such procedures, or amendments if any,
shall be published by means of a Public Notice.

Importer-Exporter Code/e-1EC

2.05 Importer-Exporter Code (IEC)
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(I) An IEC is a 10-character alpha-numeric number allotted to a person
that is mandatory for undertaking any export/import activities. With a
view to maintain the unique identity of an entity (firm/company/LLP
etc.), consequent upon introduction / implementation of GST, [EC will
be equal to PAN and will be separately issued by DGFT based on an
application.

(a) Application for obtaining IEC may be filed online in ANF 2A with
applicable fees and submitted with digital signature.

(b) When an e-IEC is approved by the competent authority, applicant is
informed through e-mail that a computer generated e-IEC is available
on the DGFT website. By clicking on “Application Status” after having
filled and submitted the requisite details in “Online IEC Application”
webpage, applicant can view and print his e-1EC.

(c) The applicant may submit online application with the following details
/documents (scanned copies to be submitted/ uploaded) along with
the IEC application:

(i) Digital photograph of the signatory applicant;

(i)  Copy of the PAN card of the business entity in whose name
Import/Export would be done (Applicant individual in case of
Proprietorship firms);

(iii) Cancelled cheque bearing entity’s pre-printed name or Bank
certificate in prescribed format ANF-2A(I)

(d) For modification in IEC, applicants may submit online application
through digital signature (Class-II or Class-III), by paying applicable
fees and uploading requisite documents, corresponding to the
changes sought.

(e) Detailed guidelines for applying for e-IEC is available at
http://dgft.gov.in/exim /2000 /iec anf/iecanf.htm

(IT) No Export/Import without IEC:

(i) No export or import shall be made by any person without obtaining an
IEC number unless specifically exempted.
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(ii) Exempt categories and corresponding permanent IEC numbers are
given in Para 2.07 of Handbook of Procedures.

2.06 Mandatory documents for export/import of goods from/into
India:

(a) Mandatory documents required for export of goods from India:

1. Bill of Lading/ Airway Bill/ Lorry Receipt/ Railway
Receipt/Postal Receipt

2. Commercial Invoice cum Packing List*
3. Shipping Bill/Bill of Export/ Postal Bill of Export
(b) Mandatory documents required for import of goods into India
1. Bill of Lading/Airway Bill/Lorry Receipt/ Railway
Receipt/Postal Receipt in form CN-22 or CN 23 as the case
may be.

2. Commercial Invoice cum Packing List*

3. Bill of Entry

[Note: *(i) As per CBEC Circulars issued under the Customs Act, 1962

(ii) Separate Commercial Invoice and Packing List would also
be accepted.]

(c) For export or import of specific goods or category of goods,
which are subject to any restrictions/policy conditions or
require NOC or product specific compliances under any statute,
the regulatory authority concerned may notify additional
documents for purposes of export or import.

(d) In specific cases of export or import, the regulatory authority
concerned may electronically or in writing seek additional
documents or information, as deemed necessary to ensure legal
compliance.
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(e) The above stipulations are effective from 1st April, 2015.

2.07 Principles of Restrictions

DGFT may, through a Notification, impose restrictions on export and import,
necessary for: -

(a) Protection of public morals;

(b) Protection of human, animal or plant life or health;

(c) Protection of patents, trademarks and copyrights, and the
prevention of deceptive practices;

(d) Prevention of use of prison labour;

(e) Protection of national treasures of artistic, historic or
archaeological value;

(f) Conservation of exhaustible natural resources;

(g) Protection of trade of fissionable material or material from
which they are derived;

(h) Prevention of traffic in arms, ammunition and implements of war

(i) Relating to the importation or exportation of gold or silver.

2.08 Export/Import of Restricted Goods/Services

Any goods /service, the export or import of which is ‘Restricted’ may be
exported or imported only in accordance with an Authorisation / Permission
or in accordance with the Procedures prescribed in a Notification / Public
Notice issued in this regard.

2.09 Export of SCOMET Items

Export of  Special Chemicals, Organisms, Materials, Equipment and
Technologies (SCOMET), as indicated in Appendix-3 of Schedule 2 of ITC(HS)
Classification of Export & Import Items, shall be governed by the specific
provisions of (i) Chapter IV A of the FT(D&R) Act, 1992 as amended from
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time to time (ii) SI. No. 4 & 5 of Table A and Appendix-3 of Schedule 2 of
ITC(HS) Classification of Export & Import Items (iii) Para 2.16, Para 2.17, Para
2.18 of FTP and (iv) Para 2.73 -2.82 of Hand Book of Procedures; in addition
to the other provisions of FTP and Handbook of Procedures governing export
Authorisations.

2.10 Actual User Condition

Goods which are importable freely without any ‘Restriction’ may be
imported by any person. However, if such imports require an Authorisation,
actual user alone may import such good(s) unless actual user condition is
specifically dispensed with by DGFT.

2.11 Terms and Conditions of an Authorisation

Every Authorisation shall, inter alia, include either all or some of the following
terms and conditions (as applicable in terms of the para under which the
Authorisation has been issued), in addition to such other conditions as may be
specified:
(a) Description, quantity and value of goods;
(b) Actual User condition (as defined in Chapter 9);
(c) ExportObligation;
(d) Minimum Value addition to be achieved;
(e) Minimum export/import price;
(f) Bank guarantee/ Legal undertaking / Bond with Customs
Authority/RA (as in para 2. 35 of FTP).
(g) Validity period of import/export as specified in Handbook of
Procedures.

2.12 Application Fee

Application for IEC/ Authorisation / License / Scrips must be accompanied by
application fees as indicated in the Appendix 2K of Appendices and Aayat
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Niryat Forms. Fees must be paid online through electronic fund transfer (EFT)
mechanism or through Credit/Debit Cards, unless provided otherwise.

2.13 Clearance of Goods from Customs against Authorisation

Goods already imported / shipped / arrived, in advance, but not cleared
from Customs may also be cleared against an Authorisation issued
subsequently. However, such goods already imported/shipped/arrived, in
advance are first warehoused against Bill of Entry for Warehousing and then
cleared for home consumption against an Authorisation issued subsequently.
This facility will however be not available to “restricted” items or items traded
through STEs.

2.14 Authorisation - not a Right

No person can claim an Authorisation as a right and DGFT or RA shall have
power to refuse to grant or renew the same in accordance with provisions of
FT (D&R) Act, Rules made there under and FTP.

2.15 Penal action and placing of an entity in Denied Entity List
(DEL)

a) If an Authorisation holder violates any condition of such Authorisation
or fails to fulfill export obligation, or fails to deposit the requisite
amount within the period specified in demand notice issued by
Department of Revenue and /or DGFT, he shall be liable for action in
accordance with FT (D&R) Act, the Rules and Orders made there
under, FTP and any other law for time being in force.

b) With a view to raising ethical standards and for ease of doing business,
DGFT has provided for self certification system under various schemes.
In such cases, applicants shall undertake self certification with
sufficient care and caution in filling up information/particulars. Any
information/particulars subsequently found untrue/incorrect will be
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liable for action under FTDR Act, 1992 and Rules therein in addition to
penal action under any other Act/Order.

c) A firm may be placed under Denied Entity List (DEL), by the concerned
RA, under the provision of Rule 7 of Foreign Trade (Regulation) Rules,
1993. On issuance of such an order, for reasons to be recorded in
writing, a firm may be refused grant or renewal of a license, certificate,
scrip or any instrument bestowing financial or fiscal benefits. If a firm is
placed under DEL all new licences, scrips, certificates, instruments etc
will be blocked from printing/ issue/renewal.

d) DEL orders may be placed in abeyance, for reasons to be recorded in
writing by the concerned RA. DEL order can be placed in abeyance, for a
period not more than 60 days at a time.

e) A firm's name can be removed from DEL, by the concerned RA for
reasons to be recorded in writing, if the firm completes Export
Obligation/ pays penalty/ fulfils requirement of Demand Notice(s)
issued by the RA/submits documents required by the RA.

Prohibitions (Country, Organisations, Groups, Individuals etc. and
Product Specific):

2.16 Prohibition on Import and Export of ‘Arms and related
material’ from / to Iraq

Notwithstanding the policy on Arms and related materials in Chapter 93 of
ITC(HS), the import/export of Arms and related material from/to Iraq is
‘Prohibited’. However, export of Arms and related material to Government of
Iraq shall be permitted subject to ‘No Objection Certificate’ from the
Department of Defence Production.

2.16 A Prohibition on Trade with the Islamic State in Iraq and the
Levant [ISIL, also known as Daesh], Al Nusrah Front [ANF]
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and other individuals, groups, undertakings and entities
associated with Al Qaida.

In compliance with United Nations Security Council Resolution No. 2199
[2015] (full text of  the Resolution is available at
http://www.un.org/press/en/2015/ sc11775.doc.htm), trade in oil and
refined oil products, modular refineries and related materials, besides items
of cultural (including antiquities), scientific and religious importance is
prohibited with the Islamic State in Iraq and the Levant [ISIL], Al Nusrah Front
[ANF] and other individuals, groups, undertakings and entities associated,
directly or indirectly, with Al Qaida.

2.17 Prohibition on direct or indirect import and export from/to
DPRK

Direct or Indirect export and import of items, whether or not originating in
Democratic People’s Republic of Korea (DPRK) to/from DPRK is detailed in
Appendix - I of FTP.

2.18 Direct or Indirect Export/Import to/from Iran

(a) Direct or indirect export to Iran or import from Iran of any item,
material, equipment, goods and technology mentioned in the following
documents would be permitted subject to the provisions contained in
Annex-B to the United Nations Security Council Resolution 2231 (2015):

(i) Items listed in INFCIRC/254/Rev.9/Part 1 and INFCIRC /254 /Rev.7
/Part 2 (IAEA Documents) as updated by the IAEA from time to
time.

(ii) Items listed in S/2006/263 (UN Security Council document) as
updated by the Security Council from time to time.

(b) All the UN Security Council Resolutions/Documents and IAEA
Documents referred to above are available on the UN Security Council
website (www.un.org/Docs/sc) and IAEA website (www.iaea.org).
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2.19 Prohibition on Import of Charcoal from Somalia

Direct or indirect import of charcoal is prohibited from Somalia, irrespective
of whether or not such charcoal has originated in Somalia [United Nations
Security Council Resolution 2036 (2012)]. Importers of Charcoal shall
submit a declaration to Customs that the consignment has not originated in
Somalia.

Import / Export through State Trading Enterprises:

2.20 State Trading Enterprises (STEs)

(a) State Trading Enterprises (STEs) are governmental and non-
governmental enterprises, including marketing boards, which deal
with goods for export and /or import. Any good, import or export of
which is governed through exclusive or special privilege granted to
State Trading Enterprise (STE), may be imported or exported by the
concerned STE as per conditions specified in ITC (HS). The list of
STEs notified by DGFT is in Appendix-2].

(b) Such STE(s) shall make any such purchases or sales involving
imports or exports solely in accordance with commercial
considerations, including price, quality, availability, marketability,
transportation and other conditions of purchase or sale in a non
discriminatory manner and shall afford enterprises of other
countries adequate opportunity, in accordance with customary
business practices, to compete for participation in such purchases or
sales.

(c) DGFT may, however, grant an authorisation to any other person to
import or export any of the goods notified for exclusive trading
through STEs.

Trade with Specific Countries:
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2.21 Trade with Neighbouring Countries

DGFT may issue instructions or frame schemes as may be required to
promote trade and strengthen economic ties with neighboring countries.

2.22 Transit Facility

Transit of goods through India from/ or to countries adjacent to India shall
be regulated in accordance with bilateral treaties between India and those
countries and will be subject to such restrictions as may be specified by
DGFT in accordance with International Conventions.

2.23 Trade with Russia under Debt-Repayment Agreement

In case of trade with Russia under Debt Repayment Agreement, DGFT may
issue instructions or frame schemes as may be required, and anything
contained in FTP, in so far as it is inconsistent with such instructions or
schemes, shall not apply.

Import of Specific Categories of Goods:

2.24 Import of Samples

Import of samples shall be governed by Para 2.65 of Handbook of Procedures.

2.25 Import of Gifts

Import of gifts shall be ‘free’ where such goods are otherwise freely
importable under ITC (HS). In other cases, such imports shall be permitted
against an Authorisation issued by DGFT.

2.26 Passenger Baggage
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(a) Bona-fide household goods and personal effects may be imported as
part of passenger baggage as per limits, terms and conditions thereof in
Baggage Rules notified by Ministry of Finance.

(b) Samples of such items that are otherwise freely importable under FTP
may also be imported as part of passenger baggage without an
Authorisation.

(c) Exporters coming from abroad are also allowed to import drawings,
patterns, labels, price tags, buttons, belts, trimming and
embellishments required for export, as part of their passenger baggage
without an Authorisation.

2.27 Re - import of goods repaired abroad

Capital goods, equipments, components, parts and accessories, whether
imported or indigenous, except those restricted under ITC (HS) may be sent
abroad for repairs, testing, quality improvement or upgradation or
standardization of technology and re-imported without an Authorisation.

2.28 Import of goods used in projects abroad

Project contractors after completion of projects abroad, may import without
an Authorisation, goods including capital goods used in the project, provided
they have been used for at least one year.

2.29 Import of Prototypes

Import of new / second hand prototypes / second hand samples may be
allowed on payment of duty without an Authorisation to an Actual User
(industrial) engaged in production of or having industrial license / letter of
intent for research in item for which prototype is sought for product
development or research, as the case may be, upon a self- declaration to that
effect, to satisfaction of customs authorities
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2.30 Import through courier service/Post

Imports through a registered courier service or post are permitted as per
Notification(s) issued under the Customs Act, 1962. However, importability of
such items shall be regulated in accordance with FTP/ ITC (HS), 2017.

Import Policy for Second Hand Goods:

2.31 Second Hand Goods

S.No| Categories of Second Import | Conditions, if any
Hand Goods Policy
I Second Hand Capital Goods
(a) i. Personal computers/ Restricted| Importable against
laptops including their Authorisation
refurbished/ re-conditioned
spares
ii. Photocopier machines/ Digital
multifunction Print & Copying
Machines
iii. Air conditioners
iv. Diesel generating sets.
(b) | Refurbished / re-conditioned Free Subject to production
spares of Capital Goods of Chartered Engineer
certificate to the effect that
such spares have at least 80%
residual life
of original spare.
(c) | All other second hand Free
capital goods {other than
(a) & (b) above}

35



I1

Second Hand Goods other Restricted| Importable against
than capital goods Authorisation

Import Policy for Metallic Waste and Scraps:

2. 32 Import of Metallic waste and Scrap

(a)

(b)

Import of any form of metallic waste, scrap will be subject to the
condition that it will not contain hazardous, toxic waste, radioactive
contaminated waste/scrap containing radioactive material, any types of
arms, ammunition, mines, shells, live or used cartridge or any other
explosive material in any form either used or otherwise as detailed in
Para 2.54 of Handbook of Procedures.

The types of metallic waste and scrap which can be imported freely, and
the Procedures of import in the shredded form; unshredded
compressed and loose form is laid down in Para 2.54 of Handbook of
Procedures.

2.33 Removal of Scrap/waste from SEZ

A SEZ unit/Developer/ Co-developer may be allowed to dispose of in DTA any
waste or scrap, including any form of metallic waste and scrap, generated
during manufacturing or processing activity, without an Authorisation, on
payment of applicable Customs Duty.

Other Provisions Related to Imports:

2.34 Import under Lease Financing

No specific permission of RA is required for lease financed capital goods.
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2.35 Execution of Legal Undertaking (LUT) / Bank Guarantee (BG)

(a) Wherever any duty free import is allowed or where otherwise specifically
stated, importer shall execute, Legal Undertaking (LUT) / Bank
Guarantee (BG) / Bond with the Customs Authority, as prescribed,
before clearance of goods.

(b) In case of indigenous sourcing, Authorisation holder shall furnish
LUT/BG/Bond to RA concerned before sourcing material from
indigenous supplier/nominated agency as prescribed in Chapter 2 of
Handbook of Procedures.

2.36 Private/Public Bonded Warehouses for Imports

(a) Private/ Public bonded warehouses may be set up in DTA as per rules,
regulations and notifications issued under the Customs Act, 1962. Any
person may import goods except prohibited items, arms and
ammunition, hazardous waste and chemicals and warehouse them in
such bonded warehouses.

(b) Such goods may be cleared for home consumption in accordance with
provisions of FTP and against Authorisation, wherever required. Customs
duty as applicable shall be paid at the time of clearance of such goods.

(c) The clearance of the warehoused goods shall be as per the provisions of
the Customs Act, 1962.

2.37 Special provision for Hides Skins and semi-finished goods

Hides, Skins and semi-finished leather may be imported in the Public/
Private Bonded warehouse for the purpose of DTA sale and the unsold
items thereof can be re-exported from such bonded warehouses on
payment of the applicable rate of export duty.
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2.38 Sale on High Seas

Sale of goods on high seas for import into India may be made subject to FTP
or any other law in force.

Exports:

2.39 Free Exports

All goods may be exported without any restriction except to the extent that
such exports are regulated by ITC (HS) or any other provision of FTP or any
other law for the time being in force. DGFT may, however, specify through
a public notice such terms and conditions according to which any goods, not
included in ITC (HS), may be exported without an Authorisation.

2.40 Deleted

2.41 Benefits for Supporting Manufacturers

For any benefit to accrue to the supporting manufacturer (as defined in Para
9.58 of FTP), the names of both supporting manufacturer as well as the
merchant exporter must figure in the concerned export documents, especially
in ARE-1 / ARE-3 / Shipping Bill / Bill of Export/ Airway Bill.

2.42 Third Party Exports

Third party exports (except Deemed Export) as defined in Chapter 9 shall be
allowed under FTP. In such cases, export documents such as shipping bill
shall indicate name of both manufacturing exporter/manufacturer and third
party exporter(s). Bank Realization Certificate (BRC), Export Order and
Invoice should be in the name of third party exporter.

Exports of Specific Categories:
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2.43 Export of Samples

Export of Samples and Free of charge goods shall be governed by provisions
given in Para 2.66 of Handbook of Procedures.

2.44 Export of Gifts

Goods including edible items, of value not exceeding Rs.5,00,000/- in a
licensing year, may be exported as a gift. However, items mentioned as
restricted for exports in ITC (HS) shall not be exported as a gift, without an
Authorisation.

2.45 Export of Passenger Baggage

(a) Bona-fide personal baggage may be exported either along with passenger
or, if unaccompanied, within one year before or after passenger's
departure from India. However, items mentioned as restricted in ITC
(HS) shall require an Authorisation. Government of India officials
proceeding abroad on official postings shall, however, be permitted to
carry along with their personal baggage, food items (free, restricted or
prohibited) strictly for their personal consumption. The Provisions of the
Para shall be subject to Baggage Rules issued under Customs Act, 1962.

(b) Samples of such items that are otherwise freely exportable under FTP
may also be exported as part of passenger baggage without an
Authorisation.

2.46 Import for export

I. (a) Goods imported, in accordance with FTP, may be exported in same or
substantially the same form without an Authorisation provided that
item to be imported or exported is not in the restricted for import or
export in ITC (HS).
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(b) Goods, including capital goods (both new and second hand), may be
imported for export provided:

i. Importer clears goods under Customs Bond;

ii. Goods are freely exportable, i.e., are not “Restricted”/ “Prohibited”/
subject to “exclusive trading through State Trading Enterprises” or any
conditionality/ requirement as may be required under Schedule 2 -
Export Policy of the ITC (HS);

iii. Exportis against freely convertible currency.

(c) Goods in (b) above will include ‘Restricted’ goods for import (except
‘Prohibited’ items).

(d) Capital goods, which are freely importable and freely exportable, may
be imported for export on execution of LUT/BG with Customs
Authority.

(e) Notwithstanding the above, goods which are freely importable may be
re-exported except items as in the Prohibited or SCOMET List of
exports, in same or substantially same form even though such goods
are under ‘restricted list” for export, subject to the following
conditions:

(i)  Goods are not of Indian Origin;

(ii) Goods imported shall be kept in bonded warehouse under
supervision of Customs;

(iii) Goods to be exported have never been cleared for home
consumption;

(iv) Export of goods shall be subjected to Section 69 of Customs Act,
1962.

II. (a) Goods imported against payment in freely convertible currency would
be permitted for export only against payment in freely convertible
currency, unless otherwise notified by DGFT.
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(b) Export of such goods to the notified countries (presently only Iran)
would be permitted against payment in Indian Rupees, subject to
minimum 15% value addition.

(c) However, re-export of food, medicine and medical equipments,
namely, items covered under ITC(HS) Chapters 2 to 4, 7 to 11, 15 to
21, 23, 30 and items under headings 9018,9019, 9020,9021 & 9022 of
Chapter-90 of ITC(HS) will not be subject to minimum value addition
requirement for export to Iran. Exports of these items to Iran shall,
however, be subject to all other conditions of FTP 2015-20 and ITC
(HS) 2017, as applicable. Bird’s eggs covered under ITC (HS) 0407 &
0408 and Rice covered under ITC (HS) 1006 are not covered under
this dispensation, as at Il (a) above.

(d) Exports under this dispensation, as at [ (e) and II (a), (b) and (c) above
shall not be eligible for any export incentives.

2.47 Export through Courier Service/Post

Exports through a registered courier service is permitted as per Notification
issued by DoR. However, exportability of such items shall be regulated in
accordance with FTP/ ITC (HS), 2017.

2.48 Export of Replacement Goods

Goods or parts thereof on being exported and found defective/damaged or
otherwise unfit for use may be replaced free of charge by the exporter and
such goods shall be allowed for export by Customs authorities, provided
that replacement goods are not mentioned as restricted/SCOMET items for
exports in ITC (HS). If the export item is ‘restricted’/ under SCOMET, the
exporter shall require a export license for replacement.
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2.49 Export of Repaired Goods

Goods or parts thereof, except restricted under ITC (HS), on being exported
and found defective, damaged or otherwise unfit for use may be imported for
repair and subsequent re-export. Such goods shall be allowed clearance
without an Authorisation and in accordance with customs notification. To
that extent the exporter shall return the benefits /incentive availed on the
returned goods. If the item is ‘restricted’ for import, the exporter shall require
an import license.

However, re-export of such defective parts/spares by the Companies/firms
and Original Equipment Manufacturers shall not be mandatory if they are
imported exclusively for undertaking root cause analysis, testing and
evaluation purpose.”

2.50 Export of Spares

Warranty spares (whether indigenous or imported) of plant, equipment,
machinery, automobiles or any other goods [except those restricted under ITC
(HS)] may be exported along with main equipment or subsequently but within
contracted warranty period of such goods, subject to approval of RBI.

2.50A Re-export of imported Goods found defective and unsuitable for
use:

Imported goods found defective after Customs clearance, or not found as per
specifications or requirements may be re-exported back as per Customs Act,
1962.

2.51 Private Bonded Warehouses for Exports

(a) Private bonded warehouses exclusively for exports may be set up in
DTA as per terms and conditions of notifications issued by DoR.

(b)  Such warehouses shall be entitled to procure goods from domestic
manufacturers without payment of duty. Supplies made by a
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domestic supplier to such notified warehouses shall be treated as
physical exports provided payments are made in free foreign
exchange.

Payments and Receipts on Imports / Exports:

2.52 Denomination of Export Contracts

(a) All export contracts and invoices shall be denominated either in
freely convertible currency or Indian rupees but export proceeds
shall be realized in freely convertible currency.

(b) However, export proceeds against specific exports may also be
realized in rupees, provided it is through a freely convertible Vostro
account of a non resident bank situated in any country other than a
member country of Asian Clearing Union (ACU) or Nepal or Bhutan.
Additionally, rupee payment through Vostro account must be against
payment in free foreign currency by buyer in his non- resident bank
account. Free foreign exchange remitted by buyer to his non-
resident bank (after deducting bank service charges) on account of
this transaction would be taken as export realization under export
promotion schemes of FTP.

(c) Contracts (for which payments are received through Asian Clearing
Union (ACU) shall be denominated in ACU Dollar. However,
participants in the ACU may settle their transactions in ACU Dollar or
in ACU Euro as per RBI Notifications. Central Government may relax
provisions of this paragraph in appropriate cases. Export contracts
and invoices can be denominated in Indian rupees against EXIM
Bank/Government of India line of credit.

2.53 Export to Iran -Realisations in Indian Rupees to be eligible for
FTP benefits / incentives

Notwithstanding the provisions contained in para 2.52 (a) above, export
proceeds realized in Indian Rupees against exports to Iran are permitted to
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avail exports benefits / incentives under the Foreign Trade Policy (2015-
20), at par with export proceeds realized in freely convertible currency.

2.54 Non-Realisation of Export Proceeds

(a) If an exporter fails to realize export proceeds within time specified by
RBI, he shall, without prejudice to any liability or penalty under any law in
force, be liable to return all benefits / incentives availed against such exports
and action in accordance with provisions of FT (D&R) Act, Rules and Orders
made there under and FTP.

(b) In case an Exporter is unable to realize the export proceeds for reasons
beyond his control (force-majeure), he may approach RBI for writing off the
unrealised amount as laid down in Para 2.87 of Handbook of Procedures.

(©) The payment realized through insurance cover, would be eligible for
benefits under FTP as per Procedures laid down in Para 2.85 of Handbook of
Procedures.

2.54A Export Credit Agencies (ECAs)

(i)  Export Credit Agencies (ECAs) are policy instrument for Government
to support exports. ECAs support exports by insurance, guarantee
and also direct lending. Export Credit Agencies (ECAs) like Export
Credit Guarantee Corporation of India Ltd. (ECGC) provides credit
insurance support to exports and export credit lending. Covers
issued by ECGC to exporters, protect against losses arising out of
payment failures due to insolvency or default of the buyers or due to
political risks. Exporters can diversify their markets in addition to
protecting existing markets through such covers. ECGC also supports
Medium and Long term (MLT) exports including project exports.
Exim Bank is the other ECA in the business of lending for MLT
exports and fronting the government’s line of credit.

(ii) ECGC indemnifies losses of exporters in export trade due to
insolvency or default of the buyer. Additionally losses due to political
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risk like war, sudden import restriction, promulgation of law or
decree after the shipment has been effected are also covered. Some of
the anti- dumping measures or non-tariff barriers introduced after a
shipment has been made will come under the purview of the political
risk. In such cases exporter’s interest are protected by ECGC.

Export Promotion Councils:

2.55 Recognition of EPCs to function as Registering Authority for

(a)

(b)

issue of RCMC

Export Promotion Councils (EPCs) are organizations of exporters, set up
with the objective to promote and develop Indian exports. Each Council
is responsible for promotion of a particular group of products/
projects/services as given in Appendix 2T of AANF.

EPCs are also eligible to function as Registering Authorities to issue
Registration-cum-Membership Certificate (RCMC) to its members. The
criteria for EPCs to be recognized as Registering Authorities for issue of
RCMC to its members are detailed in Para 2.92 of the Handbook of
Procedures.

2.56 Registration-cum-Membership Certificate (RCMC)

Any person, applying for:

(a)

An Authorisation to import/export (except items) listed as
‘Restricted’ items in ITC (HS)
Or

(b) Any other benefit or concession under FTP shall be required to

furnish or upload on DGFT’s website in the Importer Exporter
Profile, the RCMC granted by competent authority in accordance with
Procedures specified in Handbook of Procedures unless specifically
exempted under FTP. Certificate of Registration as Exporter of Spices
(CRES) issued by Spices Board and Certificate of Registration as
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Exporter of coir & coir products issued by the Coir Board shall be
treated as Registration-Cum-Membership Certificate (RCMC) for the
purposes under this Policy.

Policy Interpretation and Relaxations:

2.57 Interpretation of Policy

(a) The decision of DGFT shall be final and binding on all matters
relating to interpretation of Policy, or provision in Handbook of
Procedures, Appendices and Aayat Niryat Forms or classification of
any item for import / export in the ITC (HS).

(b) A Policy Interpretation Committee (PIC) may be constituted to aid
and advice DGFT. The composition of the PIC would be as follows:

(i) DGFT: Chairman

(ii)  All Additional DGFTs in Headquarters: Members

(iii)  All Joint DGFTs in Headquarters looking after Policy matters:
Members

(iv) Joint DGFT (PRC/PIC): Member Secretary

(v)  Any other person / representative of the concerned Ministry /
Department, to be co-opted by the Chairman.

2.58 Exemption from Policy/Procedures

DGFT may in public interest pass such orders or grant such exemption,
relaxation or relief, as he may deem fit and proper, on grounds of genuine
hardship and adverse impact on trade to any person or class or category of
persons from any provision of FTP or any Procedures. While granting such
exemption, DGFT may impose such conditions as he may deem fit after
consulting the Committees as under:

S1. No. | Description Committee
(a) Fixation / modification of product | Norms Committees
norms
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(b) Nexus with Capital Goods EPCG Committee
(CG) and benefits under EPCG
Schemes

(©) All other issues Policy Relaxation

Committee (PRC)

2.59 Personal Hearing by DGFT for Grievance Redressal

(a)

(b)

Government is committed to easy and speedy redressal of
grievances from Trade and Industry. Paragraph 2.58 of FTP
provides for relaxation of Policy and Procedures on grounds of
genuine hardship and adverse impact on trade. If an
importer/exporter is aggrieved by any decision taken by Policy
Relaxation Committee (PRC), or a decision/order by any authority in the
Directorate General of Foreign Trade, a specific request for Personal
Hearing (PH) along with the prescribed application fee as per
Appendix-2K has to be made to DGFT. DGFT may consider request
for relaxation after consulting concerned Norms Committee, EPCG
Committee or Policy Relaxation Committee (PRC) and the decision
conveyed in pursuance to the personal hearing shall be final and
binding.

The opportunity for Personal Hearing will not apply to
a decision/order made in any proceeding, including an adjudication
proceeding, whether at the original stage or at the appellate stage,
under the relevant provisions of FT (D&R) Act, 1992, as amended
from time to time.

2.60 Regularization of EO default and settlement of Customs duty

and interest through Settlement Commission

With a view to providing assistance to firms who have defaulted under FTP

for reasons beyond their control as also facilitating merger, acquisition and
rehabilitation of sick units, it has been decided to empower Settlement
Commission in Department of Revenue to decide such cases also with effect
from 01.04.2005.
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Self Certification of Originating Goods:

2.61

(i)

(ii)

(iii)

(iv)

2.62

Approved Exporter Scheme for Self Certification of Certificate of
Origin.

Currently, Certificates of Origin under various Preferential Trade
Agreements [PTA], Free Trade Agreements [FTAs], Comprehensive
Economic Cooperation Agreements [CECA] and Comprehensive
Economic Partnerships Agreements [CEPA] are issued by designated
agencies as per Appendix 2B of Appendices and Aayat and Niryat Forms.
A new optional system of self certification is being introduced with a
view to reducing transaction cost.

The Manufacturers who are also Status Holders shall be eligible for
Approved Exporter Scheme. Approved Exporters will be entitled to self-
certify their manufactured goods as originating from India with a view
to qualifying for preferential treatment under different PTAs/FTAs/
CECAs/CEPAs which are in operation. Self-certification will be
permitted only for the goods that are manufactured as per the Industrial
Entrepreneurs Memorandum (IEM) / Industrial License (IL) /Letter of
Intent (LOI) issued to manufacturers.

Status Holders will be recognized by DGFT as Approved Exporters for
self-certification based on availability of required infrastructure,
capacity and trained manpower as per the details in Para 2.109 of
Handbook of Procedures 2015-20 read with Appendix 2F of Appendices
& Aayaat Niryat Forms.

The details of the Scheme, along with the penalty provisions, are
provided in Appendix 2F of Appendices and Aayaat Niryat Forms and
will come into effect only when India incorporates the scheme into a
specific agreement with its partner/s and the same is appropriately
notified by DGFT.

Certification of Origin of Goods EU-GSP

Exporters can self-certify the Statement on Origin of their goods, as per
the self-certification scheme , Certification of Origin of Goods for
European Union Generalised System of Preferences (EU-GSP) , of the
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European Union (EU) under the Registered Exporter System (REX) as in
Para 2.104 (c) of the Handbook of Procedures.
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CHAPTER 3
EXPORTS FROM INDIA SCHEMES

3.00 Objective

The objective of schemes under this chapter is to provide rewards to
exporters to offset infrastructural inefficiencies and associated costs.

3.01 Exports from India Schemes

There shall be following two schemes for exports of Merchandise and
Services respectively:

(i) Merchandise Exports from India Scheme (MEIS).

(ii)  Service Exports from India Scheme (SEIS).

3.02 Nature of Rewards

Duty Credit Scrips shall be granted as rewards under MEIS and SEIS. The
Duty Credit Scrips and goods imported / domestically procured against
them shall be freely transferable. The Duty Credit Scrips can be used for :

(i) Payment of Basic Customs Duty and Additional Customs Duty
specified under sections 3 (1), 3 (3) and 3 (5) of the Customs Tariff
Act, 1975 for import of inputs or goods, including capital goods, as
per DoR Notification, except items listed in Appendix 3A.

(ii) Payment of Central excise duties on domestic procurement of inputs
or goods,
(iii) Deleted

(iv) Payment of Basic Customs Duty and Additional Customs Duty
specified under Sections 3 (1), 3 (3) and 3 (5) of the Customs Tariff
Act, 1975 and fee as per paragraph 3.18 of this Policy.

Merchandise Exports from India Scheme (MEIS)

3.03 Objective

Objective of the Merchandise Exports from India Scheme (MEIS) is to
promote the manufacture and export of notified goods/ products.
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3.04 Entitlement under MEIS

Exports of notified goods/products with ITC[HS] code, to notified markets
as listed in Appendix 3B, shall be rewarded under MEIS. Appendix 3B also
lists the rate(s) of rewards on various notified products [ITC (HS) code
wise]. The basis of calculation of reward would be on realised FOB value of
exports in free foreign exchange, or on FOB value of exports as given in the
Shipping Bills in freely convertible foreign currencies; whichever is less,
unless otherwise specified.

3.05 Export of goods through courier or foreign post offices using e-
Commerce

(i) Exports of goods through courier or foreign post office using e-
commerce, as notified in Appendix 3C, of FOB value upto Rs. 25000
per consignment shall be entitled for rewards under MEIS.

(ii) If the value of exports using e-commerce platform is more than Rs
25000 per consignment then MEIS reward would be limited to FOB
value of Rs.25000 only.

(iii) Such goods can be exported in manual mode through Foreign Post
Offices at New Delhi, Mumbai and Chennai.

(iv) Export of such goods under Courier Regulations shall be allowed
manually on pilot basis through Airports at Delhi, Mumbai and
Chennai as per appropriate amendments in regulations to be made
by Department of Revenue. Department of Revenue shall fast track
the implementation of EDI mode at courier terminals.

3.06 Ineligible categories under MEIS

The following exports categories /sectors shall be ineligible for Duty Credit
Scrip entitlement under MEIS

(i)  Supplies made from DTA units to SEZ units

(ii) Export of imported goods covered under paragraph 2.46 of FTP;

(iii) Exports through trans-shipment, meaning thereby exports that are
originating in third country but trans-shipped through India;

(iv) Deemed Exports;

(v) SEZ/EOU /EHTP/ BTP /FTWZ products exported through DTA units;

(vi) Export products which are subject to Minimum export price or
export duty.

(vii) Exports made by units in FTWZ.
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Service Exports from India Scheme (SEIS)

3.07 Objective

Objective of Service Exports from India Scheme (SEIS) is to encourage and
maximize export of notified Services from India.

3.08 Eligibility

(a)

(b)

(c)

(d)

(e)

()

Service Providers of notified services, located in India, shall be
rewarded under SEIS. Only Services rendered in the manner as per
Para 9.51(i) and Para 9.51(ii) of this policy shall be eligible. The
notified services and rates of rewards are listed in Appendix 3D.

Such service provider should have minimum net free foreign
exchange earnings of US$15,000 in preceding financial year to be
eligible for Duty Credit Scrip. For Individual Service Providers and
sole proprietorship, such minimum net free foreign exchange
earnings criteria would be US$10,000 in preceding financial year.

Payment in Indian Rupees for service charges earned on specified
services, shall be treated as receipt in deemed foreign exchange as
per guidelines of Reserve Bank of India. The list of such services is
indicated in Appendix 3E.

Net Foreign exchange earnings for the scheme are defined as under:

Net Foreign Exchange = Gross Earnings of Foreign Exchange minus
Total expenses / payment / remittances of Foreign Exchange by the
IEC holder, relating to service sector in the Financial year.

If the IEC holder is a manufacturer of goods as well as service
provider, then the foreign exchange earnings and Total expenses /
payment / remittances shall be taken into account for service sector
only.

In order to claim reward under the scheme, Service provider shall

have to have an active [EC at the time of rendering such services for
which rewards are claimed.
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3.09 Ineligible categories under SEIS

Foreign exchange remittances other than those earned for rendering of
notified services would not be counted for entitlement. Thus, other sources
of foreign exchange earnings such as equity or debt participation,
donations, receipts of repayment of loans etc. and any other inflow of
foreign exchange, unrelated to rendering of service, would be ineligible.

3.10 Entitlement under SEIS

Service Providers of eligible services shall be entitled to Duty Credit Scrip
at notified rates (as given in Appendix 3D) on net foreign exchange earned.

3.11 Remittances through Credit Card and other instruments for
MEIS and SEIS

Free Foreign Exchange earned through international credit cards and other
instruments, as permitted by RBI shall also be taken into account for
computation of value of exports.

3.12 Effective date of schemes (MEIS and SEIS)

The schemes shall come into force with effect from the date of notification
of this Policy, i.e. the rewards under MEIS/SEIS shall be admissible for
exports made/services rendered on or after the date of notification of this
Policy.

3.13 Special Provisions

(a) Government reserves the right in public interest, to specify export
products or services or markets, which shall not be eligible for
computation of entitlement of duty credit scrip.

(b) Government reserves the right to impose restriction / change the
rate/ceiling on Duty Credit Scrip under this chapter.

(c) Government may also notify goods in Appendix 3A which shall not be
allowed for debiting through Duty Credit Scrips in case of import.

(d) Government may prescribe value cap of any kind for a product(s) or
limit total reward per IEC holder under this chapter at any time.
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Common Provisions for Exports from India Schemes (MEIS and SEIS)

3.14 Transitional Arrangement

For the goods exported or services rendered upto the date of notification of
this Policy, which were otherwise eligible for issuance of scrips under
erstwhile Chapter 3 of the earlier Foreign Trade Policy(ies) and scrip is
applied / issued on or after notification of this Policy against such export
of goods or services rendered, the then prevailing policy and procedure
regarding eligibility, entitlement, transferability, usage of scrip and any
other condition in force at the time of export of goods or rendering of the
services, shall be applicable to such scrips.

3.15 CENVAT/ Drawback

Additional Customs duty specified under Sections 3(1), 3(3) and 3(5) of the
Customs Tariff Act, 1975 /Central excise duty paid in cash or through debit
under Duty Credit scrip shall be adjusted as CENVAT Credit or Duty
Drawback as per DoR rules or notifications. Basic Custom duty paid in cash
or through debit under Duty Credit scrip shall be adjusted for Duty
Drawback as per DoR rules or notifications.

3.16 Import under lease financing

Utilization of Duty Credit Scrip shall be permitted for payment of duty in
case of import of capital goods under lease financing in terms of provision
in paragraph 2.34 of FTP.

3.17 Transfer of export performance

(a) Transfer of export performance from one IEC holder to another IEC
holder shall not be permitted. Thus, a shipping bill containing name
of applicant shall be counted in export performance / turnover of
applicant only if export proceeds from overseas are realized in
applicant’s bank account and this shall be evidenced from e - BRC /
FIRC.

(b) However, MEIS, rewards can be claimed either by the supporting
manufacturer (along with disclaimer from the company / firm who
has realized the foreign exchange directly from overseas) or by the
company/ firm who has realized the foreign exchange directly from
overseas.
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3.18

(a)

(b)

3.19
(a)

(b)

Facility of payment of custom duties and fee through duty credit
scrips

Duty Credit Scrip can be utilized / debited for payment of Custom
Duties in case of EO defaults for Authorisations issued under
Chapters 4 and 5 of Foreign Trade Policy. Such utilization /usage
shall be in respect of those goods which are permitted to be imported
under the respective reward schemes. However, penalty / interest
shall be required to be paid in cash.

Duty credit scrips can also be used for payment of composition fee
under FTP, for payment of application fee under FTP, if any and for
payment of value shortfall in EO under Para 4.49 of HBP 2015-20.

Risk Management System

A Risk Management System shall be in operation whereby every
month Computer system in DGFT Headquarters, on random basis and
on the basis of guidelines issued by the DGFT from time to time, will
select 10% of applications for each RA where scrips and Status
Holder Certificates have already been issued, under each scheme. RA
in turn may call for original documents in all such selected cases for
further examination in detail. In case any discrepancy and/ or over
claim is found on such examination, the applicant shall be under
obligation to rectify such discrepancy and/or refund over claim in
cash with interest at the rate prescribed under section 28 A A of the
Customs Act 1962, from the date of issue of scrip in the relevant Head
of Account of Customs within one month. The original holder of
scrip, however, may refund such over claim by surrendering the
same scrip whether partially utilized or fully unutilized, without
interest.

Regional Authority may ask for original proof of landing certificate
(wherever required under the policy), annexures attached to ANFs or
any other document, which has been uploaded digitally or any other
export related documents related to the application such as Export
Invoices at any time within three years from the date of issue of scrip.
Failure to submit such documents in original would make applicant
liable to refund the reward granted along with interest at the rate
prescribed under section 28 A A of the Customs Act 1962, from the
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3.20

(a)

(b)

(c)

(d)

date of issuance of scrip. If an applicant is found to have mis-
declared the Item description under any ITC HS Code, appropriate
action under FT(D&R) Act, would be taken. It would be the
responsibility of applicant to maintain such documents, certificate
etc. for a period of at least three years from the date of issuance of
scrips or the completion of scrutiny under RMS initiated by the RA
whichever is later.

Status Holder

Status Holders are business leaders who have excelled in
international trade and have successfully contributed to country’s
foreign trade. Status Holders are expected to not only contribute
towards India’s exports but also provide guidance and handholding
to new entrepreneurs.

All exporters of goods, services and technology having an import-
export code (IEC) number shall be eligible for recognition as a status
holder. Status recognition will depend on export performance. An
applicant shall be categorized as status holder on achieving export
performance during the current and previous three financial years
(for Gems& Jewellery Sector the performance during the current and
previous two financial years shall be considered for recognition as
status holder) as indicated in paragraph 3.21 of Foreign Trade Policy.
The export performance will be counted on the basis of FOB of export
earning in freely convertible foreign currencies

For deemed export, FOR value of exports in Indian Rupees shall be
converted in US$ at the exchange rate notified by CBEC, as applicable

on 1st April of each Financial Year.

For granting status, export performance is necessary in at least two
out of four years.
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3.21 Status Category

3.22 Grant of Double Weightage

(a)

(b)

(c)

Status Category

Export Performance
FOB / FOR (as converted) Value

(in US $ million)
One Star Export House 3
Two Star Export House 25
Three Star Export House 100
Four Star Export House 500
Five Star Export House 2000

The exports by IEC holders under the following categories shall be
granted double weightage for calculation of export performance for

grant of status.

(i) Micro, Small & Medium Enterprises (MSME) as defined in
Micro, Small & Medium Enterprises Development (MSMED) Act

2006.

(ii) Manufacturing units having ISO/BIS.

(iii) Units located in North Eastern States including Sikkim and

Jammu & Kashmir.

(iv) Units located in Agri Export Zones.

Double Weightage shall be available for grant of One Star Export
House Status category only. Such benefit of double weightage shall
not be admissible for grant of status recognition of other categories
namely Two Star Export House, Three Star Export House, Four Star

export House and Five Star Export House.

A shipment can get double weightage only once in any one of above

categories.
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3.23 Other conditions for grant of status

(a)

(b)
(c)

Export performance of one IEC holder shall not be permitted to be
transferred to another IEC holder. Hence, calculation of exports
performance based on disclaimer shall not be allowed.

Exports made on re-export basis shall not be counted for recognition.

Export of items under Authorisation, including SCOMET items, would
be included for calculation of export performance.

3.24 Privileges of Status Holders

A Status Holder shall be eligible for privileges as under:

(a)

(b)

(c)

(d)

()

(8)

(h)

Authorisation and Customs Clearances for both imports and exports
may be granted on self-declaration basis;

Input-Output norms may be fixed on priority within 60 days by the
Norms Committee ;Special scheme in respect of Input Output Norms
to be notified by DGFT from time to time, for specified status holder

Exemption from furnishing of Bank Guarantee for Schemes under
FTP, unless specified otherwise anywhere in FTP or HBP;

Exemption from compulsory negotiation of documents through
banks. Remittance / receipts, however, would be received through
banking channels;

Two star and above Export houses shall be permitted to establish
Export Warehouses as per Department of Revenue guidelines.

Three Star and above Export House shall be entitled to get benefit of
Accredited Clients Programme (ACP) as per the guidelines of CBEC
(website: http://cbec.gov.in).

The status holders would be entitled to preferential treatment and
priority in handling of their consignments by the concerned agencies.

Manufacturers who are also status holders (Three Star/Four
Star/Five Star) will be enabled to self-certify their manufactured
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)

goods (as per their IEM/IL/LOI) as originating from India with a
view to qualify for preferential treatment under different preferential
trading agreements (PTA), Free Trade Agreements (FTAs),
Comprehensive Economic Cooperation Agreements (CECA) and
Comprehensive  Economic Partnership Agreements (CEPA).
Subsequently, the scheme may be extended to remaining Status
Holders.

Manufacturer exporters who are also Status Holders shall be eligible
to self-certify their goods as originating from India as per Para 2.108
(d) of Hand Book of Procedures.

Status holders shall be entitled to export freely exportable items
(excluding Gems and Jewellery, Articles of Gold and precious metals)
on free of cost basis for export promotion subject to an annual limit
of Rupees One Crore or 2% of average annual export realization
during preceding three licensing years, whichever is lower. For
export of pharma products by pharmaceutical companies, the annual
limit would be 2% of the average annual export realisation during
preceding three licensing years. In case of supplies of pharmaceutical
products, vaccines and lifesaving drugs to health programmes of
international agencies such as UN, WHO-PAHO and Government
health programmes, the annual limit shall be upto 8% of the average
annual export realisation during preceding three licensing years.
Such free of cost supplies shall not be entitled to Duty Drawback or
any other export incentive under any export promotion scheme:
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CHAPTER 4
DUTY EXEMPTION /REMISSION SCHEMES

4.00 Objective

Schemes under this Chapter enable duty free import of inputs for export
production, including replenishment of inputs or duty remission.

4.01 Schemes

(a)

(b)

Duty Exemption Schemes.
The Duty Exemption schemes consist of the following:

o Advance Authorisation (AA) (which will include Advance
Authorisation for Annual Requirement).

o Duty Free Import Authorisation (DFIA).
Duty Remission Scheme.

Duty Drawback (DBK) Scheme, administered by Department of
Revenue.

4.02 Applicability of Policy & Procedures

Authorisation under this Chapter shall be issued in accordance with the
Policy and Procedures in force on the date of issue of the Authorisation.

4.03 AdvanceAuthorisation

(a)

(b)

Advance Authorisation is issued to allow duty free import of input,
which is physically incorporated in export product (making normal
allowance for wastage). In addition, fuel, oil, catalyst which is
consumed / utilized in the process of production of export product,
may also be allowed.

Advance Authorisation is issued for inputs in relation to resultant
product, on the following basis:
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(i)  AsperStandard Input Output Norms (SION) notified (available in
Hand Book of Procedures);

OR

(ii)  On the basis of self declaration as per paragraph 4.07 of Handbook of
Procedures.

OR
(iii) Applicant specific prior fixation of norm by the Norms Committee.
OR

(iv) On the basis of Self Ratification Scheme in terms of Para 4.07A of
Foreign Trade Policy.

4.04 Advance Authorisation for Spices

Duty free import of spices covered under Chapter-9 of ITC (HS) shall be
permitted only for activities like crushing/grinding / sterilization/
manufacture of oils or oleoresins. Authorisation shall not be available for
simply cleaning, grading, re-packing etc.

4.04 A Special Advance Authorisation Scheme for export of
Articles of Apparel and Clothing accessories.

Duty free import of fabric under ‘Special Advance Authorisation Scheme for
export of Articles of Apparel and Clothing Accessories’ shall be allowed, as
per Customs Notification issued for this scheme, for export of items
covered under Chapter 61 and 62 of ITC(HS) Classification of Export and
Import, subject to the following terms and conditions:

(i) The authorisation shall be issued based on Standard Input
Output Norms (SION) or prior fixation of norms by Norms
Committee.

(ii) The authorisation shall be issued for the import of relevant
fabrics including inter lining only as input. No other input,
packing material, fuel, oil and catalyst shall be allowed for
import under this authorisation.
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(iii) Exporters shall be eligible for All Industry Rate of Duty

(iv)

(v)

Drawback, for non fabric inputs, as determined by Central
Government for this scheme. For the purpose of value addition
norm of Para 4.08 of FTP, the value of any other input used on
which benefit of Drawback is claimed or intended to be claimed
shall be equal to 22% of the FOB value of export realised.
Minimum value addition shall be as per Para 4.09 of FTP.

Where the exporter desires to claim drawback determined and
fixed by Jurisdictional Customs Authority (brand rate), he shall
follow Para 4.15 of FTP regarding declarations to be made in
application for the authorisation and make export under claim
for brand rate. In such cases the value addition shall be as per
Para 4.08 of FTP. Minimum value addition shall be as per Para
4.09 of FTP.

Authorisation, and the fabric imported, shall be subject to
actual user condition. The same shall be non transferable even
after completion of export obligation. However fabric imported
may be transferred for job work in terms of provisions of GST
Acts under intimation to the Customs authority at the port of
registration (excluding to units located in areas eligible for area
based exemption from Central Excise Duty). Invalidation of the
Authorisation shall not be permitted.

(vi) The fabric imported shall be subject to pre-import condition and

(vii)

it shall be physically incorporated in the 